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The Issue of Causal Link between Political Freedom and
Economic Freedom: Evidence from the Arab World

dpiallg duesiiodl cals el o dunlul duynig dualaisyl dyaJl o dudl dsNel 10
01a g (geaualaVl ublail eLic] qo olamg.diclainyl og Lol Jg_on g olaiay)
JWIAT Lo Vg o gunladl alaiayl elgal  gle Iladcl dupe ]l d I dwlya Lidgla L]
bl dupnJlg dalaid vl dpadl o colelail ol pala «duwlJl 515 gl 13 Liwlg . duowl
¥g.ugillggradaliLaic g9l @ Ul dagyaVlig o log.ac (guiilald gpell allell ob
peiadl o dali dyalal dauw ddNe agngy 165 qillg «cbla Elyayag ¢loud ¢gilio Lasw
&l ol jaé o Jgnio  gure Jluw (g dray s datiill 0da ol gy 289 . il peiall g Joll
duidngl "l £lug Al auAs dualnisyl dpaJl ol aunns LuAyigliiges 1 il gay
@il8lwg drwlndl Al e Jieas,aadi ¥ Laia) alpsW dialspl hgp s G1anig

Albal Wunell gainall uAac (gl (dislaUl lailig diclainy|

sursl ate ! dalaisyl doyldwbond! dya

The causal link between economic and political freedom is a complex and interesting
debate in the domain of social sciences. To enrich the academic debate on this issue,
we have examined the Arab context based on econometric instruments, especially
the test of causality. Based on the results of the study, the interactions between
economic and political freedom in the Arab world appear to be generally in line with
the thesis strongly defended by liberal thinkers, in particular Milton Friedman and
Frederick Hayek, that there is a unilinear causality in which the first variable leads
to the second. This result may seem self-evident in a transformed Arab context,
but the reality seems to be more complex. Economic freedom indeed guarantees
freedom, the constructing of the national identity and the conditions necessary to
ensure individual well-being. However, such freedom is not understood in isolation
from political freedom and its social context interactions and cultural structures, in
contrast with restricted collective consciousness.
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1 Amartya Sen, Development as Freedom (New York: Oxford University
Press, 1999), p. 38.

2 James Gwartneya & Robert Lawsonb, "The Concept and Measurement
of Economic Freedom," European Journal of Political Economy, vol. 19, no. 3
(September 2003), p. 406.
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